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July 1, 2004

Mert Hamilton
Rocanville Stone
P.O. Box 35

Delta, Utah 84624

Subject:  Approval of Updated Transitional Reclamation Contract, Rocanville Stone,
Tejon Quarries, M/027/087, Millard County, Utah

Dear Mr. Hamilton:

Thank you for providing a “clean” copy of the Transitional Reclamation
Contract for your Tejon Quarries site, received June 28, 2004. This Transitional
Contract was signed by our Associate Director on July 1, 2004. A copy of the signed
and executed contract is enclosed for your records. Also copies of the two CD’s
totaling $31,700 which are posted as transitional surety are also included. Thank you
for your help in furnishing the clean copy of this contract.

We have not received your response to our May 24, 2004 initial review of your
large mining plan for this site. The response was due by June 21, 2004. Please send
your response by July 30, 2004 (per Mr. Munson granting you a verbal extension).

For your information, effective July 5, 2004, I will be transferring to the Coal
Regulatory Program on a cross-training assignment. The new Minerals Supervisor
will be Daron Haddock. After this date, please contact Daron at (801) 538-5325 with
any concerns you may have regarding your sites.

Sincerely,

£) 1hgu

D. Wayne Hedberg

a
Permit Supervisor

Minerals Regulatory Program

DWH:TM:jb
Enclosure — transitional RC & CD's
cc: Sheri Wysong, BLM, Fillmore FO w/encl
Opie Abeyta, BLM, Utah State Office w/encl
0:\M027-Millard\M0270087-tejon\finahapvl-trans-contract-07012004.dcc
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION of OIL, GAS and MINING
1594 West North Temple Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
(801) 538-5291
Fax: (801) 359-3940

TRANSITIONAL RECLAMATION CONTRACT RECE|VED
00000~ JUN 28 2004
DIV, OF OIL, GAS & MINING

For the purpose of this RECLAMATION CONTRACT the terms below are defined as
follows:

"NOTICE OF INTENTION" (NOI): (File No.) M/027 /067

(Mineral Mined) __BUliind " ZToAE
"MINE LOCATION": . .
(Name of Mine) 7Elo  BunerEs
(Description) ADOLOX s mTECY F5 Wi e=
WEBT OF JECrH, Uipet O
Aoy o
"DISTURBED AREA":
(Disturbed Acres) 9.9/ M@
(Legal Description) (refer to “Attachment A")
(Topographic Map) (‘Attachment C”, disturbed area boundary)
"OPERATOR™
(Company or Name) _éem/t/,/ﬁ//f SToNE
(Address) ~ Lo _Beox 24
Do Ve b7
(Phone) L35 Bd 2777 iy KX Bg #vzz
"OPERATOR'S REGISTERED AGENT": — )
(Name) %@/ A %ZJE/&/
(Address) Gl £, TPHZ
(Phone) B Bed 2z Ty 43¢ Bef 7078
'



OPERATOR'S OFFICER(S)"

"SURETY":
(Form of Surety - Attachment B)

"SURETY COMPANY" (Name)
(Policy or Acct. No.)

"SURETY AMOUNT":

"STATE":
"DIVISION":
"BOARD":

ATTACHMENTS:
A "DISTURBED AREA"™
B "SURETY":

Wil ffoies Jb/mens

F 23595 oo 1805500
W/ T T

Hius Jiglo W B

%5/, T00: o0

State of Utah
Division of Qil, Gas and Mining
Board of Qil, Gas and Mining

This Rgclamation Contract (hereinafter referred to as "Contract") is entered into

between HE

the "Operator” and the Utah

State Division of Oil, Gas and Mining (“Division”). A Reclamation Contract is required under
Utah Mined Land Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953,
as amended) (hereinafter referred to as "Act") and implementing rules.

WHEREAS, Operator has exceeded the approved five (5) acre threshold for a small
mining operation, R647-3-113, and Operator desires to continue mining operations for an
“interim” period of not more than 12 months, upon areas already disturbed totaling
acres. Within 90 days of the filing of this contract and reclamation surety, the operator
agrees to file a complete Notice of Intention to Commence Large Mining Operations (Form
MR-LMO) describing a detailed mining and reclamation plan for continued operations at this
site. An approved Large Mining Notice of Intention must be in place at the end of a 12
month time period following Division receipt of this contract. Any extension of this filing time
period will be in writing and at the sole discretion of the Division.

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area and Operator is obligated to provide surety in form and amount approved by the
Division, to assure reclamation of the Disturbed Area.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in accordance
with the Act and implementing regulations.

2. Concurrent with the execution hereof, Operator has provided surety to assure
that reclamation is conducted, in form and amount acceptable to the Division.
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The approved form and amount of surety is attached hereto as Attachment B
and made a part hereof. The surety shall remain in full force and effect
according to its terms unless modified by the Division in writing. If the form of
surety expressly provides for cancellation, then, within 60 days following the
Division's receipt of notice that the Surety Company intends to cancel the
surety, the Operator shall provide a replacement surety in a form and amount
reasonably acceptable to the Division. If the Operator fails to provide an
acceptable replacement surety, the Division may order the Operator to cease
further mining activities and to begin immediate reclamation of the Disturbed
Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-8-
7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules
including but not limited to, the previously accepted Small Mining Notice, as
amended.

The Operator’s liability under this Contract shall continue in full force and
effect until the Division certifies 1) that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, and the
previously accepted Small Mining Notice, as amended , or 2) until a mining
and reclamation plan for a large mining operation has been approved by the
Division and the final Reclamation Contract and surety are in place.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operator's agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws of
the State of Utah, and is in addition to any other rights and authorities the
Division and Board have to seek relief from the Operator.

If Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.




10.

11.

12.

13.
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Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an Order
to cease mining operations. After opportunity for notice and hearing, the
Board of Qil, Gas and Mining may enter an Order to revoke the Small Mining
Notice of Intention, order reclamation, or order forfeiture of the surety, or take
such other action as is authorized by law.

In the event of forfeiture of the surety, Operator shall be liable for any
additional costs in excess of the surety amount which are required to comply
with this Contract. Any excess monies resulting from forfeiture of the surety,
upon completion of reclamation and compliance with this Contract, shall be
returned to the rightful claimant.

This Contract including thé Small Mining Notice of Intention, as amended,
represents the entire agreement of the parties involved, and any modification
must be approved in writing by the parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.



OPERATOR:

ﬁmﬂf e 4@/&

Operator Name

o WA, sl

Authorized Officer (Typed or Printed)

Wi

Authorized Officer - Position

oﬁ_%éh - toidt Dﬁfé/a«e 0%

STATE OF j‘{ﬁﬂ/ )
) ss.

COUNTY OF ﬂt(,é/aa/ )

Ontheﬂé/ day of Q’%-—L ,200¢, W L. W/

pe sonally appeared before mefwho being by me duly orn did sazgat he/she is the
of W&, and duly

acknowledged that said instrument was signed on behalf of §aid compan by authority of its

bylaws or a resolution of its board of directors and said (L) - .dwv

duly acknowledged to me that said company executed the same.

%« /774/ f/@-ﬂ\

Not Public

Res?;?ng at Q . 42@4.‘ )(

‘l S3¥B,  JAN MATTLAND
SR\ 8 )

(XY

v Comf 'S%@MEQSExpires
z ?’ss« 02/11/2005

L
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DIVISION OF OIL, GAS AND MINING:

Bﬁwwf/ A@%MM 7o
g/_(t E(}on ec

STATE OF )

COUNTY OF )JZL&?" Kp&_ )) >

On the wday of : , 20
personally appeared before m¢/ w;g ing duly swor d

is the Director of the Division of Qil,
Gas and Mlining, Department@f Natural Resources, State of Utah, andshe duly acknowledged to
me thatshe executed the foregoing document by authority of law on behalf of the State of Utah.

NOTAR) AURLIC - STATE OF UTAK
¥ 1594 W. N. Temple, 1%1‘0

Salt Lake City, UT 841 No Public
My Comm. Exp. 442008 : Residingat:_f A & [{7~

Nl X g5

My Lommission Expires:
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ATTACHMENT "A"

/gm/wif e T LmesiEs

Operator Mine Name
%; /@Zf/ﬂ@f ///lufﬂlj County, Utah
Permit Number /
LEGAL DESCRIPTION

Include 1/4, 1/4, 1/4 sections, townships, ranges and any other descriptions that will legally determine where

disturbed lands are located. Attach a topographic map of suitable scale (max. 1 inch =500 feet; 1 inch = 200

feet or larger scale is preferred) showing township, range and sections and a clear outline of the disturbed area
boundaries tied to this Reclamation Contract and surety.

The detailed legal descript

s OF

VY WYy Sezon/ Fo
sS4z Mgy Sered G
sy s 27
T /B B0 fke /3 HET

jon of lands disturbed is:
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Mine Number: S027/087 & E027/088
Mine Name: Levin Stone #2
Township 18 S Range 13 West Section 20 & 30
"1 Quad Sheet: Miller Cove Quadrangle Q2508

| Operator

»

Drafted by TM ﬁ

Qardambans AdRA

.
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’ Time Account -

CER 60167 (6-01-43234)

CER 60167 (6-01-43234)

S

Receipt/Disclosure

Bank name

Wells Fargo Bank , N.A.

Time Account number Date opened Term of Time Account

06/01/2004 06 months days
maturily date Interest rate Fixed rate Variable rate Annual percentage yield
Your Time Account will mature on 12/01/2004 0.85 X 0.85

Interest will be paid

EVERY 03 MONTHS AND AT WITHDRAWAL
The method of interest payment will be

BY ADDING TO PRINCIPAL
Renew abiiity Taxpayer Identification Number (TIN]

~

YOU WILL AUTOMATICALLY RENEW MY TIME ACCOUNT
AT MATURITY UNLESS I NOTIFY YOU OTHERWISE.

The Bank is opening the above described Time Account for your deposit of
EIGHT THOUSAND ONE HUNDRED FIVE AND 0/100 $ 8,105.00

Your name and address
FOR THE BENEFIT OF THE STATE OF UTAH DIVISION OF OIL GAS & MINING & USDOI

BLM-- OWNER ROCANVILLE CORP.-- COMPANY =2 IVED
8235 DOUGLAS AVE STE 1201

DALLAS TX 75225-6012

rour Ot G~S & MINING

This is a recelpt. It need not be presented at the time you obtain payment from the Bank.
w60168

06/01/2004 15:37
U5182 02859 Bank# 00119

Time Account — 7
Receipt/Disclosure

Bank name

Wells Fargo Bank , N.A.

Time Account number Date opened Term of Time Account

04/30/2004 24 months days
Maluﬁty date Interest rate Fixed rate Vanable rate Annual percentage yreld
Your Time Account will mature on 04/30/2006 1.64 X 1.65

interest wiil be paid

EVERY 03 MONTHS AND AT WITHDRAWAL
The method of interest payment will be

BY ADDING TO PRINCIPAL

Renew ability Taxpayer Identification Number (TIN)
YOU WILL AUTOMATICALLY RENEW MY TIME ACCOUNT
AT MATURITY UNLESS I NOTIFY YOU OTHERWISE.

The Bank is opening the above described Time Account for your deposit of

TWENTY THREE THQUSAND FIVE HUNDRED NINETY FIVE AND 0/100 $ 23,595.00 _
Your name and address

FOR THE BENEFIT OF THE STATE OF UTAH DIVISION OF OIL GAS & MINING & USDOI
BLM-OWNER ROCANVILLE CORP.-COMPANY
TEJON QUARRIES MINE, M/027/087

8235 DOUGLAS AVE STE 1201 RECE'VED

DALLAS TX 75225-6012

MAY 1 72004 04/30/2004 11:35

U5182 02859 Bank# 00119

This is a receipt. It need not be presented at the time you obtain payment fi t 4
Weorss "BRSFA, GAS & MINING




